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SUBJECT: SHIKOKU SWU SCHEDULE - DISCUSSIONS WITH 

MR. TANAKA, MANAGING DIRECTOR, SHIKOKU ELECTRIC POWER CO. 

REE: TOKYO 09355 


1 . WE INTERPRET MR. TANAKA'S PROPOSAL AS STATED IN THE 
REEERENCED CABLE TO MEAN THAT IT IS SHIKOKU'S INTENTION 
TO DEFER U.S. SWU AND SUBSTITUTE EURODIF SWU DURING THE 
1981 TO 1986 PERIOD. 


2. UNDER THE TERMS OF OUR CONTRACT SUCH DEFERRAL FOR THE 
PURPOSE OF ENABLING SHIKOKU TO OBTAIN SWU FROM ANOTHER 
SOURCE COULD ONLY BE ACCOMPLISHED THROUGH PARTIAL TERMINA- 
TION OF THE CONTRACT UES/JA/1 1 1 FOR THE SCHEDULED DELIVER- 
IES DURING 1981 TO 1986. RESULTING TERMINATION CHARGE WILL 
ENSUE. 
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3. THE PRINCIPAL DIFFERENCE BETWEEN THE LTFC AND THE AFC 
IS THAT THE AFC PERMITS DEFERRAL OF SCHEDULED DELIVERIES 
TO THE REACTOR DESIGNATED IN THE CONTRACT IF THAT REACTOR 
IS DELAYED. THE LTFC DOES NOT PERMIT DEFERRAL OF 
SCHEDULED DELIVERIES WHEN THE CONSTRUCTION PERMIT HAS 
BEEN ISSUED AS IN THE CASE OF IKATA-2. 
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4. CONVERSION TO THE ADJUSTABLE EIXED COMMITMENT WOULD 
NOT REMEDY THE SITUATION. 

5. ARRANGEMENTS ARE BEING MADE FOR THE APPROPRIATE DOE 
INDIVIDUALS TO MEET WITH MR. TANAKA IN WASHINGTON, D.C. 
ON JUNE 19 AND/OR 20. WE WILL BE PLEASED TO DISCUSS THE 
MATTER EURTHER WITH HIM AT THAT TIME. PLEASE LET US 
KNOW THE SPECIEIC DAY(S) MR. TANAKA WISHES TO MEET WITH 
DOE. VANCE 


UNCLASSIEIED 
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